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MONTANA SENATE
TA>(ATION COMMIT'TEE

62nd, LEGISLATURE - REGULAR SESSION

Date: March 24,2OIL
Place: Capitol

BILLS and RESOLUTIONS HEARD:

None

EXECUTTVE ACTION TAKEN:

SB 94 - Do Pass As Amended
HB LO7 - Be Concurred in As Amended
SB 274 - Tabled
SB 395 - Tabled
SB 396 - Tabled
SB 398 - Tabled
SB 41 1 - Do Pass As Amended
SB 413 - Do Pass As Amended
SB 40 1 - Amendment Added
SB 408 - Tabled
SB 4OT - Tabled

(Previously withdrawn by sponsor)

Time: 9:00 A.M.
Room: 405

COMMENTS:



NIONTANA S]TATH SHNATE

ROd,r CArt
TAXAJTXON
CO}VfN,{NTTEE

DArE, '-fn A/\(t- {+ ,20rn

NANTE PRESENT ABSENT/
EXCUSED

Chairman Tutvedt
Vice Chair Lake tf
Senator Arthun
Senator Branae t/
Senator Erickson
Senator Essmann
Senator Gillan
Senator Kaufmann
Senator Peterson
Senator Van Dvk
Senator Vincent
Senator Wittich ,/

12 Committee Members



t@ru$--N
',

\s(rE-tt

-E-./
STANDING COMMITTEE REPORTSENATE

March 24,2011
Page I of2

Mr. President:

We, your committee on Taxation recommend that Senate Bill94 (first reading copy -- white) do

pass as amended.

And, that such amendments read:

1. Title, line 1 .

Strike: "PREVENTING" through "COMPANIES;"

2. Title, pdge 1,, Iines 9 and 10.
Following: "15-3I-323," on line 9
Insert: "AND"
Strike: "AND 15-31-326," on lj-nes 9 and 10

3. Page I, line 23.
Following: tr'q+'dl#tl

fnsert: "that has more than 20? of its payroll and properEy
assignable to l-ocations inside the United States"

4. Page 2, line 5.
FoIlowing: 'rotrl
Insert: "or"

5. Page 2, Ij-ne 6 through line 9.
Strike: subsection (f) in its entirety
Renumber: subsequent subsections

6. Page 2, line 18.
Strike: " (1) (g) I'

Insert: " (1) (f) "

7. Page 2, line 25.

Commiffee Vote:
Yes 8, No 0
Fiscal Note Required _
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Strike: " (1) (f) "
Insert: " (1) (e) "

8. Page 2, I j-ne 29.
Strike: ''lfllgl''
Insert: " (1) (f) "

9. Page 3, line 9.
Strike: " (1) (g) "
Insert: " (1) (f) "

10. Page 3, line 71 .
Strike: " (1) (g)"
Insert: " (1) (f) "

11. Page 3, line 20.
Strike: ", (1) (f), "

12. Page 3, l-ine 24 through page 4, line 1.
Strike: section 4 in its entirety
Renumber: subsequent sections

-END-

March 24,2011
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Mr. President:

We, your committee on Taxation recommend that House Bill 107 (third reading copy -- blue) be

concurred in as amended.

Signed:

To be carried by Senator Kim Gillan

And, that such amendments read:

1. Titl-e, li_ne 8.
Following: "PAYMENTS; "
INSeTt: ''PROVIDING FOR AN AUDIT, AFTER NoTIcE, OF coAL RoYALTIES

PAID TO THE STATE; ''

2. Page 7, l-ine 18.
Following: rfatfr
Strike: "a"
Insert: "the legaI"
Strike: "31-1-107"
Insert: "31-1-106"

3. Page !, Line 28.
rnsert: "NEW sECTroN. section 2. Audit -- notice -- action to
compel palment. (1) Except as provided in subsection (z), the
department may, withln 5 years of the f1l1ng of a report pursuant
to 17-3-377, commence an audit of a l-essee's or former lessee's
operation to determj-ne whether the report is complete and
accurate and whether al-l- royalties owed have been paid. The
department shall notify the lessee in writing of the audit. The
notice must describe the period for which the audit is being
conducted. upon conclusion of the audit, the department shall
notify the l-essee of the department's concl-usions and, if the
department has determined that addj-tional royalties are owed, the

Committee Vote:
Yes 8, No 0
Fiscal Note Required _
HBO107001SCO0444. sdr 0p
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basj-s for that determinati-on. An action to compel payment of
royalties due must be commenced within 2 years of the date of
mailing the not j-ce.

(2) If a lessee or former lessee, wj_th intent to evade
payment of royalties, purposely or knowingly files a false report
or purposely or knowingly fails to pay royalties owed, the
department may conduct an audit and file an action to coll-ect
royalties at any time after the royal-ties are due. "
Renumber: subsequent sect j-ons

4. Page 7, lj_ne 29.
Strike: " lsection 1l is"
Insert: " [Sections 1 and 2] are"

5. Page 7, l-ine 30.
Strike: " Isection 1] "
Insert: " [sections 1 and 2l "

- END
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SENATE STAI\DING COMMITTEE REPORT
March 24,2011

Pagel of2

Mr. President:

We, your committee on Taxation recommend that Senate Bill4l1 (first reading copy -- white)

do pass as amended.

Signe

And, that such amendments read:

1. Page !, line 18 through l-ine 20.
Strike' r'Jlff' on line 18 through "!gggy^gg." on line 20
Insert: "When the department enters into a payment plan wj-th a

taxpayer that al-l-ows the taxpayer to make installment
payments of delinquent taxes, interest, and penalties, the
department may agree to waive an additional $100 of interest
per tax period if the taxpayer makes each palment requj-red
by the plan on or before the due date of the palment and
complies in a timely manner with al-l other terms of the
payment. p1an. "

2. Page 2, 1ine 2L.
Strike ' rr@Lrr

3. Page 2, line 23.
Strike: "f3.!e_pgvmen.!."

4. Page 2, l-ine 26.
Strike ' rr-.1(blrl

Insert: " (4) "
Following: ".]-:!ab.Ie_L9."
Strike: "a"
Insert: "an additi-onal-"

5. Page 2, l-ine 28 .
Following: "UCIS]$4"

Committee Vote:
Yes 8, No 0
Fiscal Note Required _
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Insert: ", interest, "

6. Page 2, line 29.
Strike ' 'r@Lff
Insert: " (5) "

1 . Page 2, line 30.
Following: "-i.S_S."
Insert: "that is filed by a person"

8 . Page 3, l-ine 3.
Following: "@.f.!y"
Insert: ", interest, "

9 . Page 3, l-ine 4.
Strike: " (4) "
Insert: " (6) "
Renumber : subsequent subsections

10 . Page 3, l-ine 5.
Strike: " (4) (a) (i) "
Insert: " (6) (a) (i) "
11. Page 3, l-ine 6.
Strike: " (4) (a) "
Insert: " (6) (a)"

12. Page 3, line 17.
Strike: " (5) (b) "
Insert: " (7) (b)"

13. Page 3, line 29.
Strike' " (4) (a) (i) "
Insert: " (6) (a) (i) "
Strike: " (5) (a) "
fnsert: " (7) (a) "

14. Page 4, line 1.
Insert: "COORDINATION SECTION. Section 3. Coordination
instruction. If Senate Bill No. I99 is not passed and approved,
then lthis act] is void. "
Renumber: subsequent sections

END -
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SENATE STANDING COMMITTEE REPORT
March 24,20ll

Page I ofl
Mr. President:

We, your committee on Taxation recommend that Senate Bill406 (first reading copy -- white)

do pass as amended.

And, that such amendments read:

1. Titl-e, page I, Lines 11 and 12.
strj.ke: "GLARrFYrNG" on line 11 through "MEDTATOR;" on l-ine 12

2. Title, page I, l_ine 13.
FolJ.owing: "75-23-104, "
fnsert: "AND"
Strike: "AND 26-I-813, "

3. Page 12, line 7 through page 13, line 10.
Strike: sectj-on 10 in its enti_rety
Renurnber : subsequent section

-END-

Committee Vote:
Yes 7, No 5
Fiscal Note Required _
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SENATE STANDING COMMITTEE REPORT

Mr. President:

We, your committee on Taxation recommend that Senate Bilt 413 (first reading copy - whi

do pass as amended.

And, that such amendments read:

1. Titl-e, page I, line 6.
Strike: "A LEGAL FEDERAL HOLIDAY"
INSETT: ''CERTATN FEDERAL HOLIDAYS OR FEDERALLY DECLARED

DISASTERS''

2. Page 5, l-ine 20.
Following: r'..1[bln

Insert: " (i) "
Strike: "]-egal- federal_"
FoJ.Iowing: "hofiday"
Insert: "defers a filing date as recognized by the Internal

Revenue .Service and"

3. Page 5.
FolJ.owing: l-ine 27
Insert: " (ij-) The department may extend filing dates and defer

or waive interest, penalties, and other effects of l-ate
filing for a period not exceeding 1 year for taxpayers
affected by a federall-y declared disaster or a terrorlstic
or military action recognized for federal tax purposes under
26 u. s. c. 7509A. "

4. Page 9, l-ine 23.
FolJ.owing: " (b) "
Insert: " (i) "
Strike: "1egal federa]"

Committee Vote:
Yes 8, No 0
Fiscal Note Required _
SBO413001SC. sdr
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FoJ.lowing: "holiday"
Insert: "that defers

Revenue Service

March 24,2011
Page2 of2

a filing date as recognized by the Internal-
andtt

5. Page 9.
Following: line 24
rnsert: " (i-i) The department may extend filing dates and defer

or waive interest, penalties, and other effects of late
filing for a period not exceeding 1 year for taxpayers
affected by a federal-l-y declared disaster or a terroristic
or mil-itary action recognized for federal tax purposes under
26 u.s.c. 7509A. "

END -

SB0413001SC.sdr



COMMITTEE FILE COPY

BILL TABLED NOTICE

SENATE TAXATION COM MITTEE

The SENATE TAXATION COMMTTTEE TABLED

SB 274 - Glassify expansions to hydroelectric facilities for property tax purposes
SB 395 - Extend class 14 tax classification to all new generating and fuel facilities
SB 396 - Provide for nonresident and resident tax equity on business interest sales
SB 398 - Adding a high income personal income tax bracket to increase progressivity
sB 407 - Limit increases in centrally assessed property value for study
SB 408 - Revise oil and gas "tax holiday"

, by motion, on Thursday, March 24,2011.

March 24,2011 Debra Polhemus, Secretary

(For the Secretary of the Senate)

J:4o 1 )-2"/-fl
(Time) (Date)

Phone:1619
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AUTHORIZED
SENATE COMMITTEE PRO'(Y

I, Senator Kendall Van Dyk, request to be excused from the

[\ ^*[, JKqobge,-[l^ Y

TAXATION COMMITTEE
due to mv other commitme" 

\< )v,t I

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILL/AMENDMENT AYE NO BILLlAMENDMENT AYE NO



AUTHORIZED
SENATE COMMITTEE PROXY

I, Senator Jeff Essmano, request to be excused from the

TAXATION COMMITTEE
due to my other commitment. I desire to leave my proxy vote with:

Vice Chairman Bob Lake
Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILL/AMENDMENT AYE NO BILL/AMENDMENT AYE NO

r lS zzq Y
tA 3qs
33 7qo
sR7o4 l
Z A J Iq fr
6R 4ot' o> +
t{J 40 | r
5Q tr nL { 4
{B 4os T

Sen. Date



AUTHORIZED
SENATE COMMITTEE PROXY

t, senator Jim Petersorl, request to be excused from the

TAXATION COMMITTEE
due to my other commitment. I desire to leave my proxy vote with:

Vice Chairman Bob Lake
Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under thi bill and indicate a separate vote for each
amendment.

BILL/AMENDMENT AYE NO BILL/AMENDMENT AYE NO

58 zz.t
"?s8 379 X

tA 3rh Y<A 3qx r
s8 .r qe (-
sC 4ot n> J
SR, +a t v
-fl5E LlAb ,x
I B '/aS A

Date



AUTHORIZED
SENATE COMMITTEE PROXY

t, Senator Chas Vinceot, request to be excused from the

TAXATION COMMITTEE
due to my other commitment. I desire to leave my pro{y vote with:

Vice Chairman Bob Lake
Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILL/AMENDMENT AYE NO BILLlAMENDMENT AYE NO

8€l+{s*#.FtJPiot
5I 'zt 4 {
,{[J ]qs- )
5B src -y;R sev )-
S 8 s? q J.
<B 4n t o't +
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,", 0/,* /**7
C. Vincent

Date



AUTHORIZED
SENATE COMMITTEE PRO)TY

I, Senator Bruce TUtvedt, request to be excused from the

TN&\TION COMMITTEE
due to my other commitment. I desire to leave my proxy vote with:

Vice Chairman Bob Lake

Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILL/AMENDMENT AYE BILL/AMENDMENT AYE NO

X
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